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Dear Mr. Borgstrom:;

I would like to take this opportunity to thank the Department of Energy for inviting comments from
stakeholders related to the notice of proposed rule-making on regulations to implement Title XVI! of
the Energy Policy Act of 2005.

General Electric has provided comments to and endorses those technical comments provided through
NE! in their letter response authored by Richard Myers. We have likewise spoken with a variety of
groups representing coal gasification, solar, wind and ethanol. We believe these groups' concerns are
mirrored in NEI's comments.

Furthermore, in response to direct questioning at the public comment session held at DOE on June 15,
2007, we would offer the following brief remarks:

One question posed referenced their government loan guarantee program'’s percentage of coverage.
GE would note that there are three major loan and loan guarantee programs within the U.S.
government which specifically support power projects: the Export-Import Bank of the United States;
the Overseas Private Investment Corporation; and the Rural Utilities Service of the U.S. Department of
Agriculture. '
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Export-Import Bank of the United States

U.S. Ex-Im Bank offers a 100% unconditional guarantee of principal and interest. it should be noted
that this interpretation by OMB to go from 90% to 100% which was rendered in 1986, led to a tripling
of the Bank's volume by 1991. The only Ex-Im Bank loan guarantee program which is set at 90%
coverage is reserved for a program where lenders can separately collateralize their 10% and where
the lender has delegated authority to commit the Bank directly.

Overseas Private Investment Corporation

The agency's loan guarantee program is also at 100% and has surpassed all other OPIC programs in
volume the past three years.

Rural Utilities Service

The USDA program has a loan guarantee program set at 90%; however, the program remains virtually
unused. Borrowers prefer to use the RUS direct lending program where the U.S. government assumes
100% of the risk.

The second question revolved around the DOE's ability to use fees to hire outside advisors to evaluate
large transactions. In our discussion with Senate staffers who drafted the language of the Title XVl bill,
the intention was exactly to allow DOE to use fees collected to pay outside advisors. OMB has broad
discretion to interpret the rules to allow this flexibility for DOE as has been done for Ex-Im Bank and
OPIC. We believe the legislation as written is sufficient to allow external advisors to be paid by the
applicants fees.

GE looks forward to working with DOE toward the successful implementation of the Title XVIl program
that incorporates many of the suggestions offered in the NOPR comment period. If you feel there is
anything that General Electric can do to assist you in anyway, please don’t hesitate to contact us.

Regards,

Al

Andrew C, White




